SIXTY-FIFTH CONGRESS. Sgss. I. Cas. 61, 62. 1917. 297

Secretary of War; the Chief Constructor of the Navy and two other

officers of the Navy, to be appointed by the Secretary of the Navy; . .
and two additional civiian members. The chairman and civilian ,}Brotmentolcivil
members shall be appointed by the President, by and with the advice

and consent of the Senate.

Sec. 3. That said board and tenure of office of the members Tenureofoffice.
thereof shall continue during the pleasure of the President, but not .. = =
longer than six months after the present war. The civilian members without pay.
of the board shall serve without compensation. -

Sec. 4. That the board is héreby empowered, under the direction gauperyision of pur-
and control of and as authorized by the Secretary of War and the construction  plants,
Secretary of the Navy, respectively, on behalf of the Departments of &

War and Navy, to supervise and direct, in accordance with the

requirements prescribed or al()iproved by the respective departments,

the purchase, production, and manufacture of aircraft, engines, and

all ordnance and instruments used in connection therewith, and

accessories and materials therefor, including the purchase, lease,

acquisition, or construction of plants for the manufacture of aircraft,

engines, and accessories: Provided, That the board may make recom-  Proviso. )
mendations as to contracts and their distribution in connertson with ,,hecommendationses
the foregoing, but every contract shall be made by the already con-

stituted authorities of the respective departments.

Sec. 5. That the board is ano empowered to employ, either in the ,Zmployes, experts,
District of Columbia or elsewhere, such clerks and other employees as
may be necessary to the conduct of its business, including such tech-
nical experts and advisers as may be found necessary, and to fix their
salaries. Such salaries shall conform to those usually paid by the Salaies.
Government for similar service: Provided, That by unanimous ap- Provisos.
proval of the board higher compensation may be paid to technical > ° “*P*
experts and advisers. The board may rent suitagle offices in the siimamyrenre snd
District of Columbia or elsewhere, purchase necessary office equip- lowed.
ment and supplies, neluding scientific publications and printing, and
may incur necessary administrative and contingent expenses, and for
all of the expenses enumerated in this paragraph there shall be goreymentirom Elenal
allotted by the Chief Signal Officer of the Army I?or the fiscal year
nineteen hundred and seventeen and nineteen hundred and eighteen
the sum of $100,000, or so much thereof as shall be necessary, from
any appropriation now existing for or hereinafter made to the Signal
Corps of the Army, and such appropriation is hereby made available ,
for these purposes: Provided further, That except upon the joint and eny Pagton of pres-
concurrent approval of the Secretary of War ang the Secretary of the
Navy there shall not be established or maintained under the board
any office or organization duplicating or replacing, in whole or in part,
any office or organization now existing that can be properly estab-
lished or maintained by appropriations made for or available for the
military or naval services: Provided further, That a report shall be Report toCongress.
made to Congress on the first day of each regular session of the sal-
aries flmd from this appropriation to clerks and employees by grades,
and the number in each such grade. :

Approved, October 1, 1917.

CHAP. 62.—An Act To authorize exploration for and disposition of potassium. October .

Be it enacted by the Senate and House zf Representatives of the FubuoNo-.
United States of America in Congress assembled, That the Secretary passimdepssits
of the Interior is hereby authorized and directed, under such rules Prospect for, on public
and regulations as he may preseribe, to issue to any a plicant who )

is a citizen of the United States, en association of sucg citizens, or

& corporation organized under the laws of any State or Territory
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thereof, a prospecting permit which shall give the exclusive right,
for a period not exceeding two years, to prospect for chlorides,
sulphates, carbonates, borates, silicates, or nitrates of potassium on
public lands of the United States, except lands in and adjacent to
Searles Lake, which would be described if surveyed as townships
twenty-four, twentfy-ﬁve, twenty-six, and twenty-seven south of
ranges forty-two, forty-three, and forty-four east, Mount Diablo
meridian, California: Provided, That the area to be mncluded in such
permit shall not exceed two thousand five hundred and sixty acres
of land in reasonably compact form.

Sec. 2. That upon showing to the satisfaction of the Secretary of
the Interior that valuable deposits of one or more of the substances
enumerated in section one hereof have been discovered by the per-
mittee within the area covered by his permit, the permittee shall be
entitled to a patent for not to exceed one-fourth of the land embraced
in the prospecting permit, to be taken in compact form and described
by legal subdivisions of the public-land surveys, or if the land be not
surveyed, then in tracts which shall not exceed two miles in length,
by survey executed at the cost of the permittee, in accordance with
rules and regulations prescribed by the Secretary of the Interior.
All other lands described and embraced in such a prospecting permit
from and after the exercise of the right to patent accorded to the
discoverer, and not covered by leases, may be leased by the Secretary
of the Interior, through advertisement, competitive bidding, or such
other methods as he may by general regulations adopt, and in such
areas as he shall fix, not exceeding two thousand five hundred and
sixty acres, all leases to be conditioned upon the payment by the
lessee of such royalty as may be specified in the lease and which shall
be fixed by the Secretary of the Interior in advance of offering the
same, and which shall not be less than two per centum on the gross
value of the output at the point of shipment, which royalty, on
demand of the Secretary of the Interior, shall be paid in the product
of such lease, and the payment in advance of a rental, which shall
be not less than 25 cents per acre for the first year thereafter; not
less than 50 cents per acre for the second, third, fourth, and fifth
years, respectively; and not less than $1 per acre for each and every
year thereafter during the continuance ofp the lease, except that such
rental for any year shall be credited against the royalties as they
accrue for that year. Leases shall be for indeterminate periods,
upon condition that at the end of each twenty-year period succeed-
ing the date of any lease such readjustment of terms and conditions
may be made as the Secretary of the Interior may determine, unless
otherwise provided by law at the time of the expiration of such
E’erlods, and a patentee under this section may also be a lessee:

rovided, That the potash deposits in the public lands in and adjacent
to Searles Lake in what would be if surveyed townships twenty-
four, twenty-five, twenty-six, and twenty-seven south of ranges
forty-two, forty-three, and forty-four, east, Mount Diablo meridian,
California, may be operated by the United States or may be leased
by the Secretary of the Interior under the terms and provisions of
this Act: Provided further, That the Secretary of the Interior may
issue leases under the provisions of this Act for deposits of potash
in public lands in Sweetwater County, Wvoming, also containing
csleposits of coal, on condition that the coal be reserved to the United

tates.

‘Sec. 3. That in addition to areas of such mineral land to be in-
cluded in prospecting permits or leases the Secretary of the Interior,
in his discretion, may issue to a permittee or lessee under this Act
the exclusive right to use, during the life of the permit or lease, a
tract of unoccupled nonmineral public land not exceeding forty acres
in area for camp sites, refining works, and other purposes connected
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with and necessary to the proper development and use of the de-
posits covered by the permit or lease. i Cancellation of per-

Sec. 4. That the Secretary of the Interior shall reserve the au- mits for want ot dill-
thority and shall insert in any preliminary permit issued under sec- % ete.
tion one hereof appropriate provisions for its cancellation by him
upon failure by the permittee or licensee to exercise due diligence in
the prosecution of the prospecting work in accordance with the terms
and conditions stated in the permit. Ownine interest in

Sec. 5. That no person shall take or hold any interest or interests other loases restricted.
as a member of an association or associations or as a stockholder of ‘
a corporation or corporations holding a lease under the provisions
hereof which, together with the area embraced in any direct hold-
ing of a lease under this Act, or which, together with any other in-
terest or interests as a member of an association or associations or as
a stockholder of a corporation or corporations holding a lease under
the provisions hereof, or otherwise, exceeds in the aggregate in any
area fifty miles square an amount equivalent to the maximum num-
ber of acres allowed to any one lessee under this Act; that no person, s, e, s >
association, or corporation holding a lease under the provisions of
this Act shall holg more than a tenth interest, direct or indirect,
in any other agency, corporate or otherwise, engaged in the sale or
resale of the products obtained from such lease; and any violation
of the provisions of this section shall be ground for the forfeiture of
the lease or interest so held; and the interests held in violation of
this provision shall be forfeited to the United States by appropriate
proceedings instituted by the Attorney General for that purpose in
the United States district court for the district in which the prop-
erty or some part thereof is located, except that any such ownership sung. erfmina, o
or interest hereby forbidden which may be acquired by descent,
will, judgment, or decree may be held for two years and not longer
a,ftgr it,sﬁac uisition. - . 4 undep o Rlehis o v, ote.

EC. 6. That any permit, lease, occupation, or use permitted under ¢, leased ‘land$
this Act shall mserv% to the Secretary}r) of the Interll)or the right to t° b feerved, 0
permit for joint or several use such easements or rights of way upon,
through, or in the lands leased, occupied, or used as may be neces-
sary or appropriate to the working of the same, or of other lands
containing the deposits described in this Act, and the treatment and
shipment of the products thereof by or under authority of the Gov-
ernment, its lessees, or permittees, and for other puglic ‘purposes: ﬁ,{gﬁ?’%b dispgge of
Provided, That said Secretary, in his discretion, in making any lease siiace.
under this Act may reserve to the United States the right to dispose
of the surface of the lands embraced within such lease under exist-
ing law or laws hereafter enacted, in so far as said surface is not
necessary for use of the lessee in extracting and removing the de-
posits therein: Provided further, That if such reservation is made it gostermination before
shall be so determined before the offering of such lease; that the said § foase:
Secretary, during the life of the lease, is authorized to issue such
permits for easements herein provided to be reserved.

Sec. 7. That each lease shall contain provisions deemed necessary nopay s o me
for the protection of the interests of the United States, and for the ’
preﬁrentlon of monopoly, and for the safeguarding of the public
welfa.e.

Szc. 8. That any lease issued under the provisions of this Act jgrorure Proceed:
mry be forfeited and canceled by an appropriate proceeding in the
United. States district court for the &istrict in which the property
or some part_thereof is located whenever the lessee fails to comply ™"
with any of the provisions of this Act, of the lease, or of the general
regulations promulgated under this Act and in force at the date of
the lease, and the lease may-provide for resort to appropriate methods pyaecmest o 4
for the settlement of disputes or for remedies for breach of specified
conditions thereof.

_ Forfeiture for viola-
tion.

Procedure.
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Provislonsapplicable  Qpe, 9, That the provisions of this Act shall also apply to all
i depostts, T deposits of potassiun? salts in the lands of the United Stls)é)tes which
may have been or may be disposed of under laws reserving to the
United States the potassium deposits with the right to prospect for,
drill, mine, and remove the same, subject to such conditions as to
the use and occupancy of the surface as are or may hereafter be
) provided by law.

1o noTellies and s * Skc. 10. That all moneys received from royalties and rentals under
B e . 388 the provisions of this Act, excepting those from Alaska, shall be paid
e into, réserved, and appropriated as a part of the reclamation fund
created by the Act ofp gongress approved June seventeenth, nineteen
After used for cone Dundred and two, known as the reclamation Act, but after use thereof
straction, 50 percent to in  the construction of reclamation works and upon return to the
g0 to States. reclamation.fund of any such moneys in the manner provided by the
reclamation Act and Acts amendstory thereof and supplemental
thereto, fifty per centum of the amounts derived from suc}})x royalties
and rentals, so utilized in and returned to the reclamation fund shall
be paid by the Secretary of the Treasury after the expiration of each
fiscal year to the State within the boundaries of which the leased
schanpubtiereadsand Jondg or deposits are or were located, said moneys to be used by such
State or subdivisions thereof for the construction and maintenance

of public roads or for the support of public schools.
made™ s % P Spo 11, That the Secretary of the Interior is authorized to pre-
scribe necessary and proper rules and regulations and to do any and
all things necessary to carry out and accomplish the purposes of this

ctl. i
Dieposition ofallae  Skc. 12. That the deposits herein referred to, in lands valuable for
% 4a claims pro- Such minerals, shall be subject to disposition only in the form and
tected. manner ﬁrovided in this Act, except as to valid claims existent at
date of the passage of this Act and thereafter maintained in compli-
ance with the laws under which initiated, which claims may be per-
’ gg&ff":{c, tax laws fected under such laws: Provided, That nothing in this Act shall be
not impaired. construed or held to affect the rights of the %tates or other local
authority to exercise any rights which they may have to levy and
collect taxes upon improvements, output of mines, or other rights,
property, or assets of any lessee.

% * SEc. 13. That the Secretary of the Interior is hereby authorized
and dirgcted to incorporate in every lease issued under the provisions
of this Act a provision reserving to the President the right to regulate
the price of all mineral extracted and sold from the leased premises,
which stipulation shall specifically provide that the price or prices
fixed shall be such as to yield a fair and reasonable return to the
lessee upon his investment and to secure to the consumer any of such
Provio. products at the lowest price reasonable and consistent with the fore-
Regnisiion o dis- going: Provided, That such lease issued under this Act shall also
posal. stipulate that the President shall have authority to so regulate the
disposal of the potassium products produced under such lease as to
secure its distribution and use wholly within the limits of the United

States or its possessions.

Approved, October 2, 1917,

Righs~ to_ re
price of 1in re-
seryed.

October 3, 1017,
_,,EE‘______ 4250.] CHAP. 63.—An Act To provide revenue to defray war expenses, and for other
[Public, No. 50.]  burposes.

Be it enacted by the Senate and House of Representatives of the United

‘War Revenue Act. . N
States of America in Congress assembled,

WAR INOOME TAX. Titie IL.—War Income Tax.

o e ™2l Sporron 1. That in addition to the normal tax imposed by subdi-

. T vision (a) of section one of the Act entitled ‘“An Act to increase the
; . 756, " - .
Poit, p. 1149, revenue, and for other purposes,” approved September eighth, nine-



