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to such effective date proper relinquishments or quitclaims have been
procured and caused to be filed in the proper land office.

Skc. 5. On the cessation of use of the land granted for the purposes
of the grant the estate of the grantee or of its assigns shall terminate
and revest in the United States.

Approved, June 18, 1932,

[CHAPTER 271
AN ACT

Forbidding the transportation of any person in interstate or foreign commerce,
kidnaped, or otherwise unlawfully detained, and making such act a felony.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That whoever shall
knowingly transport or cause to be trausported, or aid or abet in
transporting, in interstate or foreign commerce, any person who shall
have been unlawfully seized, confined, inveigled, decoyed, kidnaped,
abducted, or carried away by any means whatsoever and held for
ransom or reward shall, upon conviction, be punished by imprison-
ment in the penitentiary for such termn of years as the court, in its
discretion, shall determine: Provided, That the term “interstate or
foreign commerce ” shall include transportation from one State,
Territory, or the District of Columbia to another State, Territory,
or the District of Columbia, or to a foreign country; or from a
foreign country to any State, Territory, or the District of Columbia :
Provided further, That if two or more persons enter into an agree-
ment, confederation, or conspiracy to violate the provisions of the
foregoing Act and do any overt act toward carrying out such unlaw-
ful agreement, confederation, or conspiracy such person or persons
ilall be punished in like manner as hereinbefore provided Ey this

ct.

Approved, June 22, 1932,

[CHAPTER 272.]
AN ACT

Tao provide for the incorporation of credit unions within the District of
Columbia.

Be it enacted by the Senate and House of R;presentatz’ves of the
United States of America in Congress assembled.

Szort TrTLE

Section 1. This Act may be cited as the “ District of.Columbia
Credit Unions Act.”

DEerFiNITION

Sec. 2. A credit union is hereby defined to be a cooperative
society organized for the purpose of promoting thrift among its mem-
bers and creating a source of credit for them for provident purposes.

ORGANIZATION CERTIFICATE

Sec. 3. Any seven or more persons, who are actual residents of, or
do business or are employed within, the District of Columbia, and
who desire to form a credit union, shall subscribe before some officer
in the District competent to take the acknowledgment of deeds, an
organization certificate which shall specifically state—
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First. The name of the corporation, which shall include the words
¢ credit union ” and “ District of Columbia.” .

Second. The names and addresses of the subscribers to the cer-
tificate and the number of shares subscribed by each.

Third. The é)ar value of the shiares of the credit union, which
shall not exceed $10 each.

Fourth. The proposed field of membership, specified in such detail
as the Commissioners of the District of Columbia may require.

Fifth. The term of the credit union’s existence, which may be
perpetual.

Powrr oF CoMMISSIONERS OF THE DISTRICT

Sec. 4. The organization certificate shall be presented to the Com-
missioners of the District of Columbia, who may, in their discretion,
approve the certificate. The said commissioners are hereby author-
ized to refer any such proposed certificate to the Comptroller of the
Currency, who shall, within a reasonable time, submit a report to the
said commissioners with respect (1) to the conformity of the cer-
tificate to the provisions of this Act, (2) the general character and
fitness of the subscribers, and (38) the advisability of establishing
a credit union in the proposed field of membership.

REecorpiNg CERTIFICATE

Sec. 5. The certificate, if approved by the Commissioners of the
District of Columbia, shall be filed for record in the office of the
recorder of deeds!for the District of Columbia, and shall be recorded
by him. At such time as the approved certificate is so filed, the
subscribers and their successors shall thereupon become a body cor-
porate and as such shall, subject to the hmitations of section 8
(relating to approval of by-laws), be vested with all the powers
and charged with all the liabilities conferred and imposed by this
Act upon corporations organized thereunder as credit unions: Pro-
vided, That the last paragraph of section 552 of the Code of Law
for the District of Columbia shall have no application to credit
unions.

SurErvisioN BY CoMPTROLLER OF THE CURRENCY

Sec. 6. The provisions of sections 713 and 714 of the Code of
Law for the District of Columbia, as now or hereafter amended
(relating to supervision by the Comptroller of the Currency of bank-
ing institutions in the District of Bolumbia), shall apply to credit
unions, except that the Comptroller of the Currency may relieve
credit unions from compliance with any such requirements to such
extent and in such manner as he deems will not prejudice the proper
conduct of the affairs of such credit unions: Provided, however,
That the publication of reports named in section 713 shall not be
required of credit unions having assets of less than $100,000 and
fees incident to making the examinations specified in section 714
shall not exceed a basic fee of $5 and 3 cents per $1,000 of assets
per annum: Provided, however, That it shall be unlawful for any
such credit union to transact business in.the District of Columbia
without procuring a license from the District of Columbia; and all
such credit unions shall pay a license tax of $15 per annum to the
District of Columbia. No license shall be granted for a period
longer than one year: Prowvided, however, That the Commissioners
of the District of Columbia may suspend or revoke a license upon
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proof of the bankruptcy or insolvency of any such credit union or
upon conviction of a violation of any provision of this Act or of
any law or regulation of the District of Columbia or of the United
States.

Powzrs

Sec. 7. A credit unioun shall have succession in its corporate name
during its existence and shall have power—

First. To make contracts.

Second. To sue and be sued in its corporate name.

Third. To adopt and iise a common seal and alter the same at
pleasure. . .

Fourth. To purchase, hold, and dispose of property necessary to
enable the corporation to carry on its operations.

Fifth. To make loans to its members for provident purposes upon
such- terms and conditions as the by-laws provide ancf) as the credit

.committee may approve at rates of interest not exceeding 1 per

centum per month on unpaid balances, inclusive of all charges inci-
dent to the making of the loan: Pro'uiéed, That no loan to a director,
officer, or member of a committee shall exceed the amount of his
holdings in the company in shares nor shall any such director, officer,
or member indorse for borrowers. A borrower may prior to matu-
ritéy regay his loan in whole or in part on any business day.

ixth. To receive of its members payment on shares.

Seventh. To invest in the paid-up shares of building and loan asso-
ciations and of other credit unions to an extent not to exceed 25 per
centum of its capital, and in any investment legal for savings banks
or for trust funds in the District of Columbia.

Eighth. To make deposits in banks and trust companies in the
lgistrict of Columbia under the supervision of the Comptroller of the

urrency.

Nini:h.y To borrow in an aggregate outstanding amount not exceed-
ing 40 per centum of its paig-in and unimpaired capital.

Tenth. To fine members for failure to meet promptly their obliga-
tions to such corporation.

Eleventh. To impress a lien upon the shares.and dividends of any
member to the extent of any loan made to him and any dues or fines
payable to him,

By-Laws

Sec. 8. (a) The incorporators shall subscribe, acknowledge, and
submit to the Commissioners of the District of Columbia proposed
by-laws, and no credit union shall receive payments on account of
shares or make any loans until such proposed by-laws have been
approved by the commissicners as being in conformity with the
provisions of this Act. ‘

{b) The by-laws shall prescribe the purposes for which the cor-
poration is formed, the qualifications for membership, the date of the
annual meeting, the manner of conducting meetings, the methods by
whHich members shall be notified of meetings and the number of
members which shall constitute a quorum, the number of directors

?oﬂicers, the number of members
of the credit committee, the fines, if any, to be charged for failure of
members to meet promptly obligations to the corporation, the amount
of the entrance fee, if any, to be paid, and such other regulations as
are deemed necessary.

{c) Amendments of the by-laws may be adopted by a three-fourths
vote of the members present at any members’ meeting, but the
amendments shall not take effect until approved by the Commis-
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sioners of the District of Columbia as being duly adopted and in
conformity with the provisions of this Act. The meeting shall be
duly called for the purpose and the proposed amehdments shall
be set forth in the call.

MEMBERSHIP

Skc. 9. Credit-union membership shall consist of the incorporators
and such other persons or organizations as may be elécted to mem-
bership and subscribe to at least one share but not more than two
hundred shares by any one individual, pay the initial installment
thereon, and the entrance fee, if any; except that credit-union mem-
bership shall be limited to groups the members of which are actual
residents of or do business or are employed within the District of
Columbia, and either have a common bond of occupation of associa-
tion or reside within a well-defined neighborhood or community.

MemBERS’ MEETINGS

Sec. 10. The fiscal year of all credit unions shall end Decem-
ber 81. The annual meeting of the corporation shall be held at
such time during the month of January and at such place as the
by-laws shall prescribe. Special meetings may be held in the man-
ner indicated in the by-laws. No member shall be entitled to vote
by proxy, but a member other than a natural person may vote
through an agent delegated for the purpose. No member shall, irre-
spective of the number of shares held by him, have more than one
vote; and, after a credit union has been incorporated one year, no
member thereof shall be entitled to vote until he has been a member
for more than three months. All offices of a credit union shall be
in the District of Columbia.

ManagEMENT

Sko. 11 (a) GeENEraL~The business affairs of a credit union shall
be managed by a board of not less than five directors, a credit
committee of not less than three members, and a supervisory com-
mittee of three members, to be elected at the annual meeting, and
to hold office for such terms, respectively, as the by-laws may provide
and until successors qualify; except tﬁat prior to the first annual
meeting all the business affairs of a credit union shall be managed
by the subscribers to the certificate of incorporation. A record of
the names and addresses of the members of the board and commit-
tees and the officers shall be filed with the Commissioners of the
District of Columbia within ten days of their election. No member
of the board or of either committee shall, as such, be compensated:
Provided, That no person shall be elected to the board or to either
committee unless he be duly elected to membership as provided in
section 9 of this Act.

(b) OrricERs.—At their first meeting after the annual meeling the
directors shall elect from their own number a president, a vice presi-
dent, a clerk, and a treasurer, who shall be the executive officers of
the corporation. The offices of clerk and treasurer may be held by
the same person. The duties of the officers shall be as determined
in the by-laws, except that the treasurer shall be the general manager
of the corporation.

(c) Direcrors.—The board of directors shall have the general
direction of the affairs of the corporation. They shall act upon ap-
plication for membership ; fix the amount of the surety bond required
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of any officer having custody of funds; recommend declaration of
dividends; determine interest rates on loans: Prowvided, however,
That the interest rate on loans shall not be in excess of the maximum
amount fixed by the provisions of this Act; fill vacancies in the board
and in the credit committee until successors to be elected at the next
annual meeting have qualified; have charge of investments other
than loans to members; determine the maximum loans other than
loans to members; determine the maximum individual share holdings
and the maximum individual loan which can be made with and without
security, except that no loan in excess of $50 shall be made without
adequate securily; and transmit to the members recommended
amendments to the by-laws. For the purposes of this subdivision
an assignment of shares or the indorsement of a note shall be deemed
security.

(d) Creprr commrTreE—~The credit committee shall hold meetings,
of which due notice shall be given to its members, to consider appli-
cations for loans to members of the corporation, and no loan shall
be made unless all members of the committee who are present when
the application is considered and a majority of all the committee
approve the loan. Applications for loans shall be on forms pre-
pared by such committee, which shall set forth the purpose for
which the loan is desired, the security, if any, and such other data
as may be required. -

S?) SUPERVISORY COMMITTEE—The supervisory committee shall
make an examination of the affairs of the credit union at least quar-
terly, including an audit of its books; shall make an annual audit
and report to be submitted at the annual meeting of the corporation;
by a unanimous vote may suspend any officer of the corporation, or
any member of the credit committee or of the board of directors until
the next members’ meeting, at which time the suspension shall be
acted on by the members; and, by a majority vote, may call a meeting
of the shareholders to consider any violation of this subchapter or
of the by-laws, or any practice of the corporation deemed by the
committee to be unsafe or unauthorized. The said committee shall
fill vacancies in its membership until successors to be elected at the
next annual meeting have qualified : Provided, however, That before
the treasurer shall enter upon his duties he shall give bond with
good and sufficient security, in an amount to be determined by the
board of directors, conditioned upon the faithful performance of his
trust.

ReservEs

Seo. 12. All entrance fees and fines provided- by the by-laws and,
before the declaration of any dividend therefrom, 20 per centum
of the net earnings of each year, shall be set aside as a reserve fund
against bad loans, which fund shall be kept liquid and intact and not
distributed except in case of liquidation.

DivibENDs

Src. 13. At the annual meeting a dividend may be declared from
net earnings on recommendation of the board, which dividend shall
be paid on all paid-up shares outstanding at the end of the preceding
fiscal year. Shares which become fully paid up during such year
shall be entitled to a fproportional art of said dividend calculated
from the first day of the month t%llowing such payment in full.
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ExpuLsioN AND WITHDRAWAL

Sec. 14, A member may be expelled by a two-thirds vote of the
members of the corporation present at a special meeting called for
such purpose, but only after an opportunity has been given him to
be heard. The credit union may require sixty days’ notice of inten-
tion to withdraw shares. Expulsion or withdrawal shall not operate
to relieve a member from any remaining liability to the credit union.
All amounts paid in on shares or deposited by expelled or with-
drawing members prior to their expulsion or withdrawal shall be
paid to them in the order of their withdrawal or expulsion, but
only as funds become available and after deducting any amounts due
from such members to the credit union.

MiNors

Sec. 15. Shares may be issued and deposits received in the name
of a minor or in trust in such manner as the by-laws may provide.
The name of the beneficiary shall be disclosed to the credit union.

TAXATION

Skc. 16. Credit unions, but not the members thereof, shall be
exempt from Federal and District of Columbia taxation except
taxes upon real propery.!

RestricTioN oN Usk oF Worps “ CrepiT UNioN ”

Sec. 17. It shall be unlawful for any individual, partnership,
association, or corporation, except corporations organized in accord-
ance with this Act, to transact business in the District of Columbia
under any name or title containing the words “ credit union,” or
to transact business at any place in the United States under any
name or title containing the words “ credit union” and “District
of Columbia ” or other words indicating that the business is-trans-
acted pursuant to authority of any Act of Congress. Any individual,
partnership, association, or corporation violating this section shall
upon conviction thereof be subject to a fine not in excess of $100 for
each day during which the violation continues.

Seo. 18. Congress reserves the right to alter, amend, or repeal
this Act or any part thereof, or any charter or certificate of incorpo-
ration issued pursuant to the provisions of this Act.

Approved, June 23, 1932.

[CHAPTER 273.]
AN ACT
To amend section 14 of an Act entitled ““An Act to adjust water-right charges,

to grant certain other relief on the Federal irrigation projects, and for other
purposes,’’ approved May 25, 1926 (44 Stat. 636), as amended (46 Stat. 249):

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That an Act
entitled “An Act to adjust water-right charges, to grant certain
other relief on the Federal irrigation projects, and for other pur-
poses,” approved May 25, 1926 (44 Stat. 636), as amended by the
Act of April 23, 1930 (46 Stat. 249), be, and the same is hereby,
further amended by adding after the subparagraph (a) in section 14
the following new subparagraph:

180 in original.
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